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needs when drafting such legislation. This research contributes to the body of literature on stakeholder 
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legislation on public sector agencies. An important contribution of this paper is the introduction of a 
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corporate governance being the most direct cause of finance company failure in NZ. We believe in 
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principal. 

 

 

 

 

 



Journal of Governance and Regulation / Volume 1, Issue 1, 2012 

 

 
7 

CORPORATE GOVERNANCE IMPLICATIONS FROM THE 2008 FINANCIAL 
CRISIS 68 
 
Hugh Grove, Lisa Victoravich 
 
The importance of structural corporate governance factors identified by the New York Stock 
Exchange’s 2010 Commission on Corporate Governance was reaffirmed here with various empirical 
and forensic studies. The key, recurring structural factors were all-powerful CEO (the duality factor 
and related Board independence issues), weak system of management control, focus on short term 
performance goals (and related executive compensation packages), weak code of ethics, and opaque 
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