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and supervisory bodies. Regulation appears to be responsive to market crises. As a result, regulations
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role of credit risk common factors are analysed. A positive net income is derived with a negative basis,
once funding costs are considered. There exists an arbitrage opportunity for Greece in 2010, with a
negative basis of more than 100 bp. Our comparison with three different basis shows that while
converging markets seem adopt the same strategy, in particular for Portugal, Ireland and Greece.
Results for price discovery show that the CDS market moves ahead the bond market. Finally, our
empirical analysis shows that the global risk factor contributes to increase the basis, while the banking
sector vulnerability proxy offers a negative contribution.
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The authors propose that a meaningful benchmark is the experience of the Czech Republic, Russia,
and other transition economies which share similar approach to the market reforms, but have solved
political economy problems of credibility and commitment differently. Researchers compare the Czech
Republic’s economic, political, and social performance to these benchmarks in all other post-socialist
countries since they began their transitions. Results show that the Czech transition is a consistent
success because the Havel shock therapy has solved the political economy problems of reform’s
credibility and state’s commitment to reform.
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that focuses on papers from the last fifteen years, and a model of several banks and infinite time
periods. The literature review looks at recent academic papers that have examined the different causes
of bank herding. The model is discussed theoretically and then a numerical example explores the
significance of its coefficients. The model section concludes that any policy that reduces the costs of
overinvestment increases the incentives of banks to herd.
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The aim of this study is to investigate the pre and post privatization financial, social and operational
performance of forty two Portuguese companies in most of sectors of economic activity that experience
full or partial privatization through public share offering, direct sale or public contest, for the period
from 1989 to 2009. That is, this work investigates, whether or not, the privatization of state-owned
enterprises (SOE’s) had caused improvements on the economic and financial health of those privatized
companies, as it is suggested by the literature of property rights, public choice and agency theory.
Firstly, significant improvements on profitability, operating efficiency, capital investment, real output,
dividend payout, treasury applications, activity levels and capital structure are documented. Secondly,
significant decreases in employment after privatization are experienced. Thirdly, it is observed that,
following privatization, the financial equilibrium (short and long) of firms was negatively affected.
Lastly, results are generally robust surviving the partition of the dataset into various sub-samples.
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This research seeks to update and finally determine for the Fortune 500 whether the market values the
inventory valuation choice of last-in, first-out (LIFO) over first-in, first-out (FIFO) as some signal of
reporting and management quality. The market can adjust LIFO earnings to FIFO earnings. Thus, the
only issue then is that companies choosing FIFO pay higher taxes, which shareowners should disfavor.
Indeed, only 20 percent of the Fortune 500 utilizes LIFO to value any inventory. However, after
Spearman correlations and logistic regression, the research statistically significantly shows that
investors are willing to give premiums on the price of stock for the choice of LIFO. Thus, companies
should choose LIFO to reduce taxes and increase their stock prices.
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