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This step has been increasing their international attractiveness and improves their economic growth.
However, they must stabilize exchange rate to sustain their foreign direct investment attraction. Two
strategies are adopting about the regulation of exchange rate. Bulgarian, Estonia, Latvia, Lithuania
Slovenia and Slovakia are entering in Exchange Rate Mechanism 2 (ERM2) to adopt quickly euro
currency (it is now the case for Slovenia in 2007, Slovakia in 2009 and Estonia in 2011). Hungary,
Poland, Czech Republic and Romania prefer only to stabilize their currency for the moment. Despite
the strong economic dynamic of these countries before the Subprime crisis, the impact reveals the
incapacity for several of them to improve currencies stabilities.
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banks. The US pre-funded deposit insurance scheme with risk-related premia does a pretty good job
managing the moral hazard issues relating to non-TBTF banks. A parallel mechanism involving a
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reform the business model of big banks. There is no clear empirical evidence that a banking system
with a large number of small institutions would be any more stable than the system as it currently
stands. Besides, financing certain big projects would always require the existence of large international
banks. Both types of financial institutions are in fact complementary. How to regulate the banking and
financial sector is thus a complex and multifaceted issue. One cannot impose the same requirements
on big international-oriented banks and small domestic banks. As this paper has tried to demonstrate,
both have a distinct business model.
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