
Risk governance & control: financial markets & institutions / Volume 3, Issue 3, 2013 

 

 
5 

RISK GOVERNANCE & CONTROL: 
Financial markets and institutions 
 
VOLUME 3, ISSUE 3, 2013  

 
CONTENTS  

 
 

 

 

Editorial                                                                                                                                                      4 

THE BRAZILIAN STOCK MARKET DEVELOPMENT: A CRITICAL ANALYSIS OF  
PROGRESS AND PROSPECTS DURING THE PAST 50 YEARS      7 
 

Sheilla Nyasha, NM Odhiambo 
 
This paper highlights the origin of the stock market in Brazil, and traces the reforms that have been 
undertaken to develop the stock market. It also highlights the growth of the Brazilian stock market, as 
well as the challenges currently facing the market.  The country has one big stock market, known as the 
BM&FBOVESPA, which is one of the world’s largest stock markets. Over the years, a number of stock 
market reforms have been implemented in Brazil. Among these reforms have been the restructuring of 
the financial market, the replacement of the traditional trading systems by full electronic trading 
systems, the enactment of new laws governing the stock market, as well as the revision of the existing 
laws. In addition, the formation of a regulatory body known as Securities and Exchange Commission 
(CVM) in 1976 also assisted in the creation of an environment conducive for the growth and 
development of the stock market. Since the implementation of these reforms, the Brazilian stock 
market has developed significantly in terms of market capitalisation, the total value of stocks traded, 
and the turnover ratio. 

 
COMPARATIVE ECONOMIC EFFICIENCY, OPERATING COSTS  
AND FUEL CONSUMPTION RATES OF FREIGHT TRANSPORT  
MODES BETWEEN THE LARGEST INDUSTRIAL CITIES AND  
SEAPORTS IN SOUTH AFRICA                                                                                                          16 
 

W J (Wessel) Pienaar 
 
The paper deals with aspects of efficiency within the five modes of freight transport, with special 
reference to the operating cost and fuel consumption rates between South Africa’s largest industrial 
cities and seaports. In particular, the paper deals with (a) the opportunities that exist for the 
achievement of efficiency in freight transport; (b) the subgroups of economies that can enhance 
efficiency attainment in the freight transport industry; (c) prevailing cost structures, operating cost 
and fuel consumption rates within the five modes of freight transport; and (d) the salient economic 
features of the freight transport market. The research approach and methodology combine (a) a 
literature survey; (b) empiric research, (c) an analysis of the cost structures of freight transport 
operators from different modes of transport; and (d) interviews conducted with specialists in the 
freight transport industry. 

 
 



Risk governance & control: financial markets & institutions / Volume 3, Issue 3, 2013 

 

 
6 

SUPPLY CHAIN COST IMPROVEMENT OPPORTUNITIES THROUGH  
STREAMLINING CROSS-BORDER OPERATIONS                                                                       28 
 

J.H. Havenga, J. van Eeden, W.J. Pienaar 
 
The Cross-Border Road Transport Agency (CBRTA) in South Africa aims to encourage and facilitate 
trade between South Africa and its neighbouring countries. The CBRTA sponsored a study by 
Stellenbosch University (SU) to determine the logistics cost impact of cross-border delays between 
South Africa and its major neighbouring trading partners, and prioritise opportunities for 
improvement. SU is the proprietor of both a comprehensive freight demand model and a logistics cost 
model for South Africa, which enable extractions and extensions of freight flows and related costs for 
specific purposes. Through the application of these models, the following information is identified and 
presented in this paper: South Africa’s most important border posts (based on traffic flows); a product 
profile for imports and exports through these border posts; the modal split (road and rail); the annual 
logistics costs incurred on the corridors feeding the border posts, as well as the additional costs 
incurred due to border delays.  
The research has proved that the streamlining of border-post operations that take a total supply chain 
view (i.e. of both border operations and those that could be moved from the border) is beneficial. 
 

THE VALUATION PERFORMANCE OF EQUITY-BASED MULTIPLES  
IN SOUTH AFRICAN CONTEXT                                                                                                         35 
 

WS Nel, BW Bruwer, NJ le Roux 
 
Despite the popularity of multiples among analysts in practice, the emerging market literature offers 
little empirical guidance for the use thereof. This paper investigates the relative valuation performance 
of various value drivers when valuing the equity of South African companies listed on the JSE 
Securities Exchange for the period 2001-2010. The empirical results revealed, among other findings, 
that earnings-based value drivers offered the highest degree of valuation accuracy, while cash flow- 
and sales-based value drivers offered the lowest degree of valuation accuracy. Dividend- and asset-
based value drivers offered average results. An interesting phenomenon was that, contrary to popular 
belief, cash flow-based value drivers only offered marginal improvements in valuation accuracy viz-à-
viz sales-based value drivers; and not consistently so. 
 

THE RISK LEVEL OF VIET NAM NON-BANKING INVESTMENT AND  
FINANCIAL SERVICES INDUSTRY UNDER FINANCIAL LEVERAGE  
DURING AND AFTER THE GLOBAL CRISIS 2007-2011                                                         48 
 

Dinh Tran Ngoc Huy 
 
This paper estimates the impacts of external financing on market risk for the listed firms in the Viet 
nam non-banking financial services industry, esp. after the financial crisis 2007-2009. This paper 
provides some outcomes that could provide companies and government more evidence in establishing 
their policies in governance. 
 

CHASING THE DEAL WITH THE MONEY: MEASURING THE REQUIRED  
RISK PREMIUM AND EXPECTED ABNORMAL RETURNS OF PRIVATE  
EQUITY FUNDS TO MAXIMIZE THEIR INTERNAL RATE OF RETURN                              56 
 

Fernando Scarpati, Wilson Ng 
 
This article draws on an ex-ante perspective of investment decision-making in suggesting how a 
number of drivers and factors of PE phenomena may produce “abnormal returns”, and that each of 
those drivers and factors should therefore be considered in accurately assessing the required risk 
premium and expected abnormal returns of PE investments. 
 

 

SUBSCRIPTION DETAILS   70 


