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stock returns, but leverage is found to not be significantly related to stock returns. The results are the
same when distress intensity and leverage are examined simultaneously. After assessing the
robustness by using O-scores, distress risk puzzle is found to exist in the Taiwan market, but the
leverage puzzle is not.

ALARMING OF EXCHANGE RATE CRISIS: A RISK MANAGEMENT APPROACH 79
Da Zhao, Tianhao Wu

This paper attempts to build an econometrics model so as to forecast and manage risks in foreign
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